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Over the past week, the world has witnessed a series of tariffs being imposed by the President of 
the United States, Donald Trump. This has led to substantial declines in global shares and therefore 
directly impacted investment portfolios.
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State of Play

The primary motivation behind Donald Trump’s tariffs lies in his 
administration's strategy to protect American industries and jobs. By imposing 
tariffs on imported goods, the intention was to make these goods more 
expensive and less attractive to American consumers, thereby encouraging the 
purchase of domestically produced items. This policy is rooted in the principle 
of economic nationalism, aimed at boosting local industries and reducing 
dependency on foreign products.

Furthermore, these tariffs are also a tool in negotiating trade deals. By placing 
economic pressure on other nations, Trump may be aiming to bring them 
to the negotiating table to secure more favourable terms for the United 
States. Key industries targeted by the president include steel, aluminium, and 
technology sectors, indicating a focus on both traditional manufacturing and 
modern high-tech industries.

Why has Donald 
Trump placed tariffs 

across the World?
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Over the past week, the tariffs announced by the United States have created a 
ripple effect across global markets. Here is what has happened since:

Market Volatility

Tariffs have introduced a significant degree of uncertainty in the markets. 
Investors are cautious, leading to fluctuating stock prices. This volatility, while 
unsettling, is often a temporary reaction as markets adjust to new economic 
realities.

Price Increases

Imported goods affected by tariffs will likely see their prices hiked. This will be 
particularly evident in consumer electronics and automotive sectors, where 
the higher costs of imports will likely be passed onto consumers.

Business Adjustments

Companies reliant on global supply chains are re-evaluating their strategies. 
Some are seeking alternative suppliers, while others are considering 
relocating production facilities to mitigate tariff impacts.

International Relations

Tariffs have strained relationships between the United States and its trading 
partners. Some countries have retaliated with tariffs of their own, leading to a 
potential trade war scenario that could further impact global economic stability.

Increased Costs and Reduced Profits

Companies facing tariffs may experience increased production costs and 
reduced profit margins. This could translate to lower earnings reports and 
impact stock performance. Sectors such as manufacturing, technology, and 
consumer goods are particularly vulnerable.

Sector-Specific Impacts

While some industries may suffer, others could benefit. Domestic producers 
in the United States may see a boost in demand, potentially leading to higher 
stock valuations. Identifying sectors poised for growth amidst the tariff 
landscape can present investment opportunities.

Currency Fluctuations

Trade tensions can lead to currency fluctuations, affecting the value of 
investments denominated in foreign currencies. 

In times of economic uncertainty, it is natural to feel anxious about the future 
of investments. However, it is essential to approach the situation with a calm 
and measured mindset. Here are some reassuring thoughts:

Historical Resilience

Markets have historically shown resilience in the face of economic disruptions. 
While short-term fluctuations are inevitable, long-term growth trends often 
prevail. Keeping a long-term perspective can help mitigate immediate concerns.

What it could mean 
for investors in  
the short term

Words of comfort

Immediate impacts 
over the past week
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Diversification is Key

A diversified investment portfolio can provide a safety net against market 
volatility. By spreading investments across various sectors and regions, the 
impact of tariffs on any single investment can be minimised.

The global tariffs implemented by Donald Trump have undoubtedly introduced 
a new dynamic into the world of investments. While the immediate impacts 
may seem daunting, understanding the reasons behind these tariffs and 
their potential short-term implications can empower investors to make 
informed decisions. By maintaining a calm and strategic approach, investors 
can navigate these turbulent waters and position themselves for long-term 
success in the ever-evolving global market.

In conclusion

Learn more!
Investing can feel complex and overwhelming, but our educational 
insights can help you cut through the noise. Learn more about the 
Principles of Investing here. 

https://www.santanderassetmanagement.co.uk/retail-investor/markets-insights/principles-of-investing

